
PhD Macro 2 Topic 4 Questions 
 

1) In the model of the lecture, show that if we observe capital and capacity utilisation then we may 
calibrate 𝛿𝛿0 and 𝛿𝛿2 via regression. Go on to do this with real data! Is this a legitimate exercise given 
the way national statistical agencies construct capital series? 

 

2) Re-do example 5.11 from “Methods for applied macroeconomic research” (Canova) on up to date 
data. 

 

3) Complete the following exercises from “Methods for applied macroeconomic research” (Canova): 

a) 

 

b) 

 

 



c) 

 

 


